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Example Statement of the Problem 
Assignment Two
Trade openness is a form of trade liberalization, which has a positive impact on the patterns of actual growth in the gross domestic product. Synthetic control measures can be employed in the comparison of the GDP growth in treated or open countries with the growth experienced in untreated countries, which are closed. Analysis of the republic of Georgia shows that making the transition without putting in place considerable measures for opening up to trade may hamper the GDP growth.
The Research Problem
There have been ongoing deliberations in the profession of economics concerning the effect of openness to trade in the republic of Georgia and its consequences. Theoretical frameworks have always been based on the concept of comparative advantage, where they have assigned positive growth effects of trade transition on economic liberalization. On the other hand, case studies have investigated the effect of openness in trade on the growth of the economy. The major setback with the cases studies is that they are not concerned about the statistical rigor, where they are exposed to case selection methods that are selective. 
Background and Justification
Economic growth across the globe was hampered by the recession, where there was a record in resumption of the growth from 2009. Just like many global nations, the republic of Georgia was adversely affected by the negative outcomes of the recession, including low demand for automobiles. The economic recovery in Georgia has remained fragile, while the government stimulus has been used to prop up the levels of demand for commodities. Consequently, emergent markets are currently growing at or above the pre-crisis rates. The trade openness results can be measured tangibly by looking at determinants such as economic growth, standards of living, rates of innovation, and infrastructure development. Open economies have faster rates of growth compared to the closed economies. Evidence has shown that countries that have embraced outward-oriented strategies of development have seen a growth in both the trade and the gross domestic product.
Shortages or discrepancies in the Evidence
[bookmark: _GoBack]There have been discrepancies in information regarding the evolution of the per capita income and the intensity of trade in the motor vehicle industry in Georgia. It is also evident that more than one person out of five in Georgia depend on international trade as a source of job market. However, research has not shown the exact correlation between the growth in the gross domestic product of the republic of Georgia and the effect of openness in its trade affairs. Research should therefore be focused on the trade that supports higher levels of wages for employees and lower production costs for manufacturers and consumers, which helps in the provision of money for meeting the costs. 

Audience
The study will be of great benefit to the business community responsible for the creation of international trade policies. It will help the trade policy makers to understand why it is necessary to put in place measures of ensuring that there is openness in trade as opposed to closed trade, which may enhance development across the globe. The study will also benefit individual nations, where it acts as a guide in eliminating the levels of poverty and improvement of the lives of people.  
Purpose of the Study
The major objective of the study is to analyze the effect of openness and trade to the economy of the Republic of Georgia concerning the vehicle industry. The paper looks at the impacts on the republic, both economically, socially and politically that have been brought about by the openness in trade. 
Research Questions
The main question is what is the impact of openness and trade on the economy of the republic of Georgia concerning the vehicle industry?
The sub-questions are:
1. What is the impact of openness and trade on the gross domestic product in the Republic of Georgia? 
2. How has the motor vehicle industry changed as a result of liberalization of trade to include the openness in the market?
3. What are some of the initiatives that the republic is seeking to put in place to ensure openness in the motor vehicle industry?
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